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No Deal: no good for Dublin  
or Luxembourg 
A No Deal Brexit will be very bad for the EU’s two major cross-border fund 

domiciles of Ireland and Luxembourg. But as the outcome of the June 2016 

referendum has resulted in a lot of UK managers building up their presence 

in Ireland and Luxembourg that might not appear to be the case. Brexit has 

contributed to a boom in both jurisdictions, especially in Ireland.

There are four reasons why a No Deal Brexit would be bad for Ireland 

and Luxembourg. It will almost certainly persuade the UK to become an 

international fund domicile itself (and so compete with those in the EU); 

it will likely change passporting arrangements for funds from Dublin and 

Luxembourg in the rest of the EU; it will be a boost to those in Brussels that 

want to build up a ‘Fortress Europe’ to deter Anglo-Saxon fund managers 

and, most importantly of all, it likely change delegation arrangements. 

 Continued on page 11 >>  

BEPS: beginning to bite
Every international fund jurisdiction has signed on for BEPS implementation. 

The impact of BEPS has just begun to be felt. Over the next few years there 

will be some significant structural changes in alternative asset management 

as a result of this measure.

BEPS may well be the most important development for the structure of the 

alternative fund industry in a generation. Long only funds, known in BEPS 

parlance as CIVs (collective investment vehicles) are largely exempt.

BEPS (Base Erosion and Profit Shifting) is OECD’s and the G20’s attempt 

to end tax avoidance by multinational organisations that it is alleged have 

exploited fiscal loopholes to avoid paying tax. It is used as the underlying 

economic rationale by the EU to impose substance requirements on the 

offshore jurisdictions. Similarly, BEPS underlies the OECD’s Forum on 

Harmful Tax Practices (FHTP), which is just swinging into action. 

But BEPS will impact EU jurisdictions like Ireland and Luxembourg as much, 

if not more, than offshore fund domiciles like Cayman, Guernsey and Jersey. 

That is because the EU is an early BEPS adopter. EU countries are required 

the implement the 15 different BEPS plans in full.
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